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Enterprise Zone (EZ) State Income Tax Credits

If'your business is locating er expanding within the boundaries of the Greeley/Weld Enterprise Zone you may be eligible
toearnia variety of state income tax credits, which can substantially reduce yaur Colorade income tax liability each vear.

Credits are earned based on a company s investment in new equipment, job creation/tralning, research and development
activities, contributions to eligible community development contribution projects. ete. Each of these eredits is summarized
in this'brechure: Maps, beginning an page 6, show the Greeley/Weld EZ boundaries,

FYl's contdining detailed information including definitions of terms, carry-forward limits on credits and answers to frequantly
asked guestions are referenced after each credit. These FYl's as well as additional EZ information are available from the Colorado

Department of Revenue. See page 5 fordetails.

3% INVESTMENT TAX CREDIT (ITC)

Businesses making qualified investments in tangible personal property
[Section 38 property] used exalusivelyin an EZfor thefirst vearof its
ownership by the taxpayer may claim a credit against their Colorado
Inconie taxes edual 1o 3% of the amount of the investment,

There are limitations on the amount which can be claimed in any one
yean The credit can'be claimed Lo the extent af the first 53,0000 af Lax
liability, plus 50% of the lability in excess of 55,000, Excess credits may
Becarfled Back thrée years and forward twelve vears,

In'general;only eguipment purchases qualify for this credit,
Investments i land; buildings; orexpanding inventery donot gualify.
Investment resulting fram anin-state relocation s net eligible for the
credit unless the new location gualifies as an expansion or gualified
relocation {secMew Business Facility Job Tax Credit” below).

Fordetailed infonmation see FYlincome 11 — Enterprise Zonelnvestment
Tax Credir

$500 NEW BUSINESS FACILITY JOB TAX CREDIT (JTC)

Blsinesses creating new [obs i cannection with'a new business
facility (defined below) located inan EZ may claim anincome tax
credit of 5500 for each new business facility job created within

the zone, prorated accarding to Lhe number ofmonths el employment
during the taxyear. Excess credits may be carned forward five years.

Afacility onlyhas teigualify as.a new business facility (NBF) one
time, Gneequalified as a MBF the business may claimithis credit in
subsequent years (during the life of the zone) for each additional job
above theirmaximum number employed in any prier taxyear In the
paseof a leased MBF the owner of the business qualifies far the tax
credit, not the pwner of the facility,

Far detailed informatian see FYl incame 10 = Enterprise Zone New Business
Facility Emplavee Credits

$500 AGRICULTURAL PROCESSING JOB TAX
CREDIT (JTC)

Businesses thatgualify as a NBF and add value teanagricultural
commuodity through manufacturing.or processing may claim an
additional 5500 credit per NEF job created. The general criteria
and interpretations for the NBF credit discussed above apply ta
this credit as well, Excess credits may be carned forward five yedrs.

Only businesses engaged in manufacturing or processing agricultural
commodities inta some fofm-other than that which enters pormal
marketing channels qualify for this cradit, Farvesting, cleaning,
packaging, storing, transporting, wholesaling, retailing or othenwize
distributing praducts withaut changing their farm do not guality,

Fordetaited information see F Y income 10 - Enterprise Zone New Business
Facility Emplovee Eredits

New Business Facility (NBF)

A business can quality asa NBF in any of the following ways:

New Colorado Business - A newly acouired, canstructed ar leased
facility used to operate a revenue producing enterprise.

Business Expanpsion - An existing business expansion may gualify if.
*at least 10 new jnbs areadded, ora 1 0% Increase |0 jabs (arleast
ane) over the previous annual average ar;
+thie expansion investment exceeds 51 millian ar, if less: 100%
ofits  investmentin theoriginal facility prior ta expansion,

Qualified Replacement Facifity - A replacement business facility
Iocated Inan EZqualificsif:
* the raxpayersinvestment exceeds S3 million o, if less; 300%

of the Investment in the old facility,

Areplacement facility s a facility loeated inan EZ that replaces

an old facility located in Colorade but anly il the taxpayer operated
the old facility for mere than three fllll taxyears of the five tax yedrs
immediately preceding the opening of the new facility. Generally,
replacement business facilities do not qualify. The exception isa
‘qualifed replacement facilic "

Changes of ownershipand/er business acguisitian generally. do not
gualifyasa MBFR.

Fordetaitedinformation see Pl Incame 10 - Enterprise Zone New
BusinessFacility Employee Credits




$200 EMPLOYER SPONSORED HEALTH
INSURANCE TAX CREDIT

Businesses that qualify as a NBF can claim a two-year, $200 tax credit
for each NBF employee insured under aqualified employer-sponserad
health insurance plan. Any health insurance; health maintenance
wrganization or pre-paid health' plan, which [s appraved by the State
of Colarade Insurance Commissioner for sale in Colarade, qualifies, The
emplover MUST cantribute S50% or mora af the total cost of the plar,

the genaral eriteriaand interpretations for the NBF credit discussed
above apply to thiscred|t as well. Excess credits may be carried forward
five years.

Fordetailed information see Fril incame 10— Enterprisa Zane New Business
Facility Employee Credits.

3% RESEARCH & DEVELOPMENT TAX CREDIT

Taxpayers who make private expenditures on research and
development (R&D} activities qualify far an income tax credit,
Thiscredit equals 3% of the amount of the increase in the
taxpayers R&D expenditures within the zane for the current lax
year above the average of the R&D expenditureswithin the same
zane in the previous twaitax years. Thie total creditmust be taken
equallyover atolryear perdod There |5 no limit on the number
ofyears excess.credits may be carried forward,

OLalifisdresearch must satisfy the fallowing three chteria 1t mst
be technological In nature; 2) it must be useful inthe develppment
of a neworimproved product o componeant of the business; and 3)
it must utilize the process of experimentation. The takpayer must
submit*Colorado Corporation Credit” form DR 112CR tothe EZ
administrator wha will verify that the business is lncated within

the BZ.

Fardetaifedinformationsee FYl Income &2 Research and Development
ieame Tax Credit for Enferprise Zones

25% VACANT BUILDING REHABILITATION TAX CREDIT

Owwners of tepants of commercial buildings located inan EZ, which
are at least 20yearsold and completely vacant for at leasl bwo years,;
may claimacredit of 25% of tho eligible expenditures associated with
rehahilitating the bullding for commearclal use, The credit is limitedito
SA0000 per building. Excess credit may be carried forward fiveyears.

Qualified expenditires may include costs associated with any exterior,
stiuctural,mechanical or electrical improvements netessary Lo
rehabilitate a bullding for cormmercial use: Expenditures commenly
referred to/as soft costs (appraisals, architectural, engineering interion
design fees leqal accauntingland realtar fees, étc) are not eligible
expenditures, | he taxpayer must subimit a“Certifcation of Qualified
Mature uf Enterprise Zone Rehabilitation Expenditures’ Form DR 76
alony with decumentation of qualifed expendituresto the B2
adminjstrater for certification,

Fundetailed informmation see FYincome 24 = Vacant Commeraial
Building Rehabilication Credit for Enterprise Zornes

10% QUALIFIED JOB TRAINING INVESTMENT
TAX CREDIT

Emplayers whocarry our a qualified [obrraining program for their EZ
employees may claim an incometax cradit of 108 of eligible training
costs. A'qualiiied job training pregram’ means a structdred training

or basic education pragram cendusted on-site onoff-site by the
taxpayer ar anotherentity toimprove the jolb skills afithe E2 employee
“On-the job training dees not guahfy for this credit

Eligible castsinclude:hxed capital costs far training facilities, leasehold
Improvements; space [ease castsand squipment [ease/purchase Costs,
pperating expensesincluding equipment and suppliesand trajning
staff wages/fees; travel expenses, ete. Excess cradits may be carried
forward twelve vears:

Fordetailed infurmation see Yl income 37 = Enterprisa ZoneQualifed lab
Training Program Investment Gredit

STATE SALES/USE TAX EXEMPTION FOR
MANUFACTURING & MINING EQUIPMENT

Capitalized purchases of machinery ar machine tools or parts
thereof] inexcess of 5500 are eéxempl fromthe 2.9%: state sales/(ise
taxstatewide:The machinery must be used in Colorada directlyand
predominately to manufacture tangible personal property for sale
or profin The items purchased must mest thedefinition of Section
38 propertyand meet thequalifications forthe federal investment
fax cradir,

When used solely within an EZ, eligible items are exempt whether
the machinery s capitalized or expensed. In addition; materlals far
canstruction orrepair of machinery or machine taolsand itemsused
directlyin amining or oil and gas operabion arealso sxempt

At the time of purchase the taxpayer must file®5ales Tax Exemption
on Purchases of Machinery and Machine Tools® Form DRI 191 with
the vendor from which the item is purchased and with the Colorada
[Department of RevenLie

Far detaifed infarmtion see FYISafes 10 - Sales/se Tax Exemprian
forManutacturing Eqiipment and EYlincome 69 - Salas/ e Tus
Exemmption for Machineryand Machine Tnals Used in Mining or &l
andiGas Operations inan Enterprise Lone '




25% TAX CREDIT FOR PRIVATE CONTRIBUTIONS
TO ENTEPRISE ZONE CONTRIBUTION PROJECTS

Individuals orcompanies that make monetary ar n-kind cantrbutions

to.an Enterprse Zone an behalf of nualified, approved projects may
claim a state incame tax credit. The credit 1s 25% of the value of
the cash contribution, up to $100,000 per tax year. The credit for

appreved in-kind contributions s 1 2:5% of the value of the contributed

[ lem up o 5100,000 per tax vear. The creditamount 5 limited to the

contributors 1ax liability. Any excess credit may be carrled forward
Ut five years,

Thiscreditis available to all 1axpayers, not just thoselocated within
EZ boundanes. Contiibutions can'be meade toanyapproved praject
administered by Upstate, as part of the Greeley/Weld Enterprise Zone
Development plansContact Upstate for acurrent list afapproved
contribution projects. Eligible contribution project catagarias (nclude;
marketing of the EZ, homeless shelters, businessiassistance programs;
ok training pragrams, public infrastructure projects, rural health

care facilities and select community development projects: A credit
isnotalowed ta a taxpayer for any contributions which are used for
apurpose that directly. benefits the contnbutor In addition to local
appraval by the Upstate Board of Directors, the state Ecanemic
Bevelupment Commussionanust review and give final approvallion

all projects.

Cantributinns must be madedirectly to Upstate, which charges

a 2.5% administrative fee an all contributions tolhelp cover B2
administrative costs Upan receiving a cantribution, Upstate will
pravide the contributor with 2 completed Certification of Qualified
Enterprise Zone Contribution” form DR 0075, a copy ofwhichshould
beattached'to the taxpayver's state income tax return upon filing.

For detaited intormation see £ Yl income 23 = lax Credit for Contrbutions,
to Enterprse Lone Admimstratars, Programs; Projectsor @rgarizalion

LOCAL GOVERNMENT TAX INCENTIVES

Communities thraughout Weld County are actively pursuing Bysiness
apportunities that will strengthen and enhance the local ecanamy,
and are prepared to work closely with businesses tomest specific
needs inan effort lo/make a location/expansion areality,

The level of assistance is dependent on the 2ligibility and quality
afithe project; availability of funds,and the specific needs of the
campany.Each projectis'considered forincentives on a case-by-case
basis following an analysis of the potential impact of the project.In
addition o EZ state income tax credits, possible incentives include:

= Walverof a portionof the city/town development fees,

« Waiverof up to 100% of local sales/use taxes on canstruction
materials:

« Waver of up to 1005 of local sales/ use taxes on manulactunng
enuipment,

= Oine-stop peimitting” through anadministrativa review team,

= A 500 persanal preperty tax rebate from the County and municipality
for gualifying businesses,

= Financlal assistance thrauagh the Weld/Larimer Revalving Loan Fund
onthe Gieeley Cammunity Bevelapmeant FLiRc,

« A customized training grant thraugh the Colorada FIRST Customized
lob Training Prograrm.

« A |locatinn/expansion grant from the Colorado Econamic
Development Cammission.

Cantact the lipstate office tar detailed informatian on incentive
ppportunities.

CERTIFICATION PROCEDURE

1 Complete; signiand date the “Enterprise Zone (E2) Certification
of Qualified Business"Form DR 0074 Please campleterallguestions
on the form; Including employmentand investment ligures,
regardless efwhethar or not yeu are claiming credits related Lo
employment and/or investment. Thiz informationis reguired far
state statistical reporting,

2. Mallthe certihcation farm and astamped, self-addrassed raturn
anvelopeo:
Greeley/Weld EZ Administrator
Upstate Colorado Economic Development
822 7th Street, Suite 550
Greeley, CO B0631
We also accept faxed forms at 970-352-2438,

2. Upon recelving yourcompleted DR 0074 form, Upstate staff will
verify that your facility is located within the boundaries of the
GreeleyMEld EZ and willthen slgn, tiate and retUrpthe certification
fearrm

4 Attach acopy of the signed E2 Certification farm to your Colorade
income tax returnwhen you fle. DEENOT SENDITHE EZ
CERTIFICATION FORM INDERFENDENTLY QF THE TAX RETURN.

This farm must be attached like any other supporting schedule:
A new form s reguired each year cradits are claimed.

FLEASE NOTE:If the only.credit being claimed is theinvestment tax credit
(irc) arrd it fs fess thanS450 a certification fonmis NOTreguired.

Fortaxears beginning on or after August 7 2002 individual eampany
infarmation reqarding E2 tax credits will be considersdia public record,
as required by the state legislature Information on research and
development expenditures as well as information that would reveal
anindividualemployess salary)is excluded fromthis reguirement.




General EZ Program Information

The Greeley/Weld Enterprise Zane program is administered by
Upstate Colorado Economic Development. Upstate is required
toverlfy that vour business is loeated within the EZ boundarles
and therefore eligble to claim state income tax credits Upstate
15 alsorequired to complete all mandated state reporting on EZ
activity withinthe Greeley/Weld zone:

The mapsin this brochure are intended 1o provide a general
overview of the areas within the Greeley/Weld Enterprise Zone
T veerify that your business s located within the EZ2 contact the
Lipstate office We can also assist yowin determining whether (and
when) vour business gircumstances permit credits to be elaimed,
further explain the tax credits,and provide additional program
Infarmatian,

For questions reqarding the Greeley/Weld £2 program eantact:
Cathy Schullte

Sr.Vice President

Upstate Colerada Fconamic Bevelopment

822 FthStreer, Suite 550

Greeley, L0 80631

970-358-4565 - Fax 97/(-352-2436
csehiultef@upstatecolorado.org

Wwinwvlpstatecolorado.org

Additional information en Colorada Enterorise Zones
isavallable through:

Evan Metcalf

State Enterprise Zone Coordinator

Colorado Department of Local Affairs

1625 Broadway, #1700

Denver, CO 80202

303-B92-3743 < Fax 303-892-3725
evarmetcalf@siate.co.us

The Colarado Department af Revenue (BAR) s available to answer specifiec questions regarding tax law, code regulations
or their application and interpretation. The DO publishes an EZ tax series including FYIs which provides detailed informatian
on how 1o calculate/claim EZ tax credits, They can becontacted as follows:

Colorade Department of Revenus

1375:5herman Street

Depven €0 80261

Tax Information Call Center - (303) 238-7378

lax Practitioners Hotline - (303)232-2419

Tax Forms Hotline — {203) 2383278 41

hitpyfwww revenue state couus/taxstatutesregs/imcomeindax/azcredits html




Greeley/Weld Enterprise Zone iective March 11,2003
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Greeley/Garden City/Evans/La Salle Sub Zone Eiective March 11,2003
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Kersey Sub Zone Eftective March 11, 2003

Town Boundaries

- Enterprise Zone

5 \E] znaste
4 '-‘tTﬂ |

= Toawn Boundaries

- Enterprise Zone

10




Milliken Sub Zone efective March 11, 2003

WCRAR 112

CR321A

= Town Bolundarias

- Enterprise Jone




Lochbuie Sub Zone &sective March 11, 2003
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Keeneshurg Sub Zone effective March 11, 2003
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Platteville Sub Zone Esective March 11, 2003
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Ault Sub Zone Eftective March 11, 2003
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