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TOWN OF MILLIKEN
WATER, WASTEWATER & DRAINAGE ADVISORY COMMISSION
MILLIKEN MEETING HOUSE, 1201 BROAD STREET

MEETING AGENDA
Monday, January 7, 2013 — 5:30 P.M.

Call to Order

Pledge of Allegiance

Agenda Approval

Additions/Deletions to the Agenda

Citizen Comments

This portion of the agenda is provided to allow members of the audience to provide
comments to the Town Board on items that are not being considered on the current
agenda. If your comments or concerns require an action, the item(s) must be placed on
a later agenda. Please limit the time of your comments to three (3) minutes. The Town
Board may make no decision nor take action.

Minutes of Previous Meeting

Minutes for the December 3, 2012 Meeting Attach 1

ACTION AGENDA

1. Request to Review Raw Water and Water Tap Requirements Attach 2
for Mill Iron Subdivision

Request by Karol Dunshee, 3180 Branding Iron Court



DISCUSSION AGENDA

. Town of Milliken Draft Water Lease Protocol Attach 3

Forrest Leaf, Water Engineer

. City of Greeley 2013-14 Water Rates Notification Attach 4

Jim Burack, Town Administrator

. Oil and Gas Water Sales

Mike Ketterling, Water Engineer

. Town of Milliken Cash-In-Lieu Rates

Mike Ketterling, Water Engineer

. Contract Approval Memo from Town Attorney Attach 5

Jim Burack, Town Administrator

. Commissioner Reports

INFORMATION AGENDA

. 13" Annual Big Thompson Watershed Forum Attach 6

Big Thompson Watershed Forum 13™ Annual Meeting “Critical Surface Water Issues
for 2013", February 28, 2013

. 2013 Big Thompson Watershed Forum Board Elections Attach 7

Adjournment

Next Meeting — Monday, January 7, 2012



Water, Wastewater and Drainage
Utility Advisory Commission Meeting
Monday, December 3, 2012

TOWN OF MILLIKEN
WATER, WASTEWATER AND DRAINAGE UTILITY ADVISORY COMMISSION
MEETING HOUSE, 1201 BROAD STREET

Monday, December 3, 2012 7:00 P.M.

The Water, Wastewater and Drainage Utility Advisory Commission of Milliken convened into
regular session on the 3rd day of December, 2012 at 7:00 p.m. Those present were:
Chairman Rich Ekwall, Vice-Chair Duane Flack, Commissioners; Dave Bernhardt, Tom
Binder, Bret Hall and Christopher Jones. Also present: Trustee Linda Beck, Water Engineer
Forrest Leaf, Town Clerk Cheryl Powell, Finance Director Patrick Murphy and Public Works
Director Jason Fowler.

Chairman Ekwall called the meeting to order and led the audience in the Pledge of
Allegiance.

Agenda Approval
Chairman Ekwall requested postponement of Action Item 1 until the February 2013 meeting.

Chairman Ekwall requested Action Item 2 be postponed until Mr. Karol Dunshee, 3180
Branding Iron Court can be present to discuss.

Citizens Comments

None
Minutes

Commissioner Bernhardt moved to approve the minutes for the November 5, 2012 meeting
as distributed. Seconded by Commissioner Binder.

Commissioner Bernhardt moved to approve the minutes for the November 19, 2012 Special
meeting as distributed. Commissioner Jones seconded.

No discussion.

All in favor. None opposed. Motion carried.

ACTION AGENDA

1. Water Tap Fees and Raw Water Requirements for Mad Russian Phase | Lot -
Request for Review by Gary Clark, Landowner (Letter to Commission dated

August 3, 2012)
Chairman Ekwall postponed this item until the February 2013 meeting.




Water, Wastewater and Drainage
Utility Advisory Commission Meeting
Monday, December 3, 2012

. Request to Review Raw Water and Water Tap Requirements for Mill Iron
Subdivision

Chair Ekwall postponed this item until Mr. Dunshee is available to meet and discuss with
the Commission.

DISCUSSION AGENDA

. 2012 Budget and Proposed 2013 Budget Update

This discussion took place during the Work Session.

Accounting/Finance Director Murphy updated the Commission regarding the budget and
the transfer of additional funds to the Water Fund and Sewer Fund from the Town's
General Fund for 2012.

. Fire Hydrant Maintenance Update

This discussion took place during the Work Session.

Public Works Director Jason Fowler provided the Commission with an update of the
remaining fire hydrants that need to be repaired. The remaining repairs will be done as
soon as parts are delivered and a consultation with Commissioner Jones in regard to a
few of the hydrants.

. Potable and Non-Potable Water Usage Report

This discussion took place during the Work Session.

Public Works Director Fowler provided an updated potable water usage report. As of
December 1, 2012 the Town has used 319 acre feet from the City of Greeley, 183 acre
feet from Central Weld Water District and 144 acre feet from the RO Plant. Year to date
49% of our water usage has been from the City of Greeley, 28% from Central Weld
Water District and 23% from Town’s RO Plant.

. Commissioner Reports

There were not any reports.

INFORMATION AGENDA

. Memo from Water Engineer Forrest Leaf Regarding the Preliminary 2013
Operational Projection and Evaluation of the Bernhardt Pit Lease

Water Engineer Forrest Leaf with Ketterling, Butherus & Norton (KBN), the Town’s Water
Engineers, expanded on the information contained in his memo regarding the 2013
operational projection. He also informed the Commission that currently the Town has a



Water, Wastewater and Drainage
Utility Advisory Commission Meeting
Monday, December 3, 2012

projected excess of approximately 512 acre feet of water for 2013 and the request by
Bestway Concrete to lease 23.13 acre feet of water will not impact the Town’s water

supply.

Discussion from the Commission and Mr. Leaf was regarding the fee per acre foot to set
leased water rates for: Agricultural use, Commercial use and Oil and Gas Industry use.
Mr. Leaf would like to meet with Commission members and Staff to discuss this issue in
the near future.

Commissioner Bernhardt suggested that the Commission lease the water to Bestway
Concrete based on the same rate as 2012.

Commissioner Bernhardt moved to approve a recommendation to the Milliken Town
Board to approve the 2013 lease of 23.13 acre feet of water to Bestway Concrete at
$300.00 an acre foot. Commission Vice-Chair Duane Flack seconded.

Vote: Chairman Ekwall, Vice-Chair Flack and Commissioners; Bernhardt, Binder and
Jones in favor. Commissioner Hall abstained. Motion carried.

2. Schedule from KBN for the Water/Wastewater Master Plan

Water Engineer Forrest Leaf with KBN Engineers provided the Commission with an
overview of the proposed Water/Wastewater Master Plan Schedule. He explained that
there will be frequent updates brought to the Commission for their review. The proposal
for the Water/Wastewater Master plan is scheduled to go before the Milliken Town Board
of Trustees at the December 12, 2012 Town Board meeting.

Commission Vice-Chair Flack moved to approve a recommendation to the Milliken Town
Board to accept the Water/Wastewater Master Plan Schedule. Commissioner Bernhardt
seconded.
Vote: Allin favor. None opposed. Motion carried.

Adjournment
Next Meeting — Monday, January 7, 2013

Meeting adjourned at 7:50pm.

Prepared by: Approved by:

Cheryl Powell, Town Clerk Rich Ekwall, Water Commission Chair



December 31, 2012
3180 Branding Iron Ct.
Milliken, CO 80543

Milliken Water, Wastewater & Drainage Utility Advisory Commission
Town of Milliken

1101 Broad Street

Milliken, CO 80543

Dear Sirs,

I request that your Commission recommend that the Town of Milliken refund
50% of the water connection fees charged to three homeowners in the Mill Iron 5
Subdivision.

Building permits for these homes (3570 Mill Iron Court, 1391 Mill Iron Road, &
3180 Branding Iron Court) were issued between February 2, 2004 and February 4, 2005.
These three homes were charged the in-lieu-of-fee equivalent to two Colorado/Big-
Thompson water shares (824,750, $21,750, & $21,750 respectively) in accordance with
the Town Policy for lot sizes over one acre, apparently under the assumption that more
potable water would be used for irrigation. The attached chart shows that the sixteen
permits issued before this period, and the four issued after, were all charged for only one
share of water — charges ranging from $7,700 to $12,750.

Even though that same policy also declared that lots larger than one acre were to
have a 3/4” water meter installed, the Town did not install the larger meter connection.
All lots in Mill Iron S have a 5/8” water meter.

These three homes are connected to and use the Mill Iron 5°s non-potable
irrigation system. As a result, they are not heavy users of potable water, and they do not
need the larger water tap. Therefore, they were unfairly charged for the second share of
potable water, and the Town of Milliken should refund 50% of the water tap fee charged
to each of these homeowners.

In order to encourage the use of non-potable water for irrigation, I further suggest
that the Commission consider recommending a change to the Town of Milliken policy
that specifies potable water tap fees and potable water meter sizes. The changed policy
should differentiate the fees and connection type for properties that will use non-potable
water for irrigation from those properties that use only potable water for everything.

Respectfully,
Karol F. Dunshee

Attachments: a/s
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Town of Milliken Water Lease Protocol

The Town owns water rights that include CBT units, Consolidated Hillsborough shares, Greeley
& Loveland Irrigation Company shares and numerous alluvial groundwater water rights. While
the majority of these water rights are used directly by the Town to provide municipal water to its
residences, there are excesses that can be leased to third parties. The determination of “excess”
supplies is determined based on the type of water right and its use by the Town.

There presently are two distinctions to be made relative to the use of the Town’s water rights: 1)
water used to directly or indirectly provide treated water and non-potable irrigation water, and 2)
water not presently used to provide a water supply for the Town. The table below contains a
complete list of all of the Town’s water rights.

Summary of Milliken's Water Rights

Description Quantity CU Yield
(af)

CBT 1067  Units 672
Consolidated Hillsborough Ditch ' 14 Shares 711

Hillsborough Extension Ditch 2 11.5 Shares

Extension Irrigating Ditch % 46 Shares
Greeley Loveland Irrigation Company 3 1 Shares 9
Seven Lakes Reservoir Company > 5 Shares 44
Lake Loveland * & 0.5 Shares 9
Sub-total 1445
CCWCD First Use *

Greeley Loveland Irrigation Company 26.167 Shares 373

Seven Lakes Reservoir Company 9 Shares 126

Lake Loveland - 16 Shares 434
Sub-total 934
Platte River Trust Storage g 1250 af

Alluvial Wells
Milliken Well No. 3 59961F
Knaub Well 0456
Seele Well 11676
Oster Well 13787
Milliken Well 15032R
Well #15031
Oster Well 65727F
Colony Point Recharge Well
Settler Village Recharge Well

! Average CU decreed in 02CW339

* Carrier shares - no vield

} CU calculated as 57% after 22% system loss

¥ Yield based on net system delivery with 10% additional water per agreement

s Option to participate in storage capacity



Presently, the Town uses the CBT units to provide water to its residences via assignment to
Central Weld County Water District and the City of Greeley. The CBT is treated and delivered
to the Town’s potable water distribution network by these third party water providers. The RO
wells (Well No. 3 and the Knaub Well) pump water into the Town’s Reverse Osmosis treatment
plant for delivery to the Town’s potable water distribution network. The irrigation wells (Seele
Well, Oster Well, Well 15032R) provide non-potable irrigation water for the irrigation of the
Town’s parks, open space and greenbelts. The Oster Well 65727F is a commercial well that
provides water for a car wash facility. The two recharge wells are decreed but do not physically
exist at this time. The irrigation wells and commercial well operate via a decreed Plan for
Augmentation 02CW339 which uses 14 shares of the Consolidated Hillsborough Ditch water as
the replacement supply. Currently, 11.5 shares are actively used as a replacement supply, with
the remaining 2.5 shares not diverted and not operationally included in the Plan for
Augmentation.

The CBT and 11.5 shares of Consolidated Hillsborough Ditch water rights satisfy the first
classification of use previously discussed - water used to directly or indirectly provide treated
water and non-potable irrigation water. These water rights are the primary water rights used to
meet the water demands of the Town’s residences. Because the current water demand generally
does not exceed the water supply of these “primary” water rights, there are excess that can be
leased to third parties on an annual or short term basis. These excess are determined by annual
accounting pursuant to the two treated water providers (CBT water) or daily accounting pursuant
to 02CW339.

The remaining water rights are not used as the Town’s “primary” water supply and include the
Greeley & Loveland Irrigation Company shares, 2.5 shares of the Consolidated Hillsborough
Ditch. The whole of these water rights are presently deemed as excess supply to the Town and
available for annual short term lease.

The CCWCD First Use water is a contract water right that can only be used through the treated
water system and is not presently being used as a “primary” water supply and thus not available
for lease to third parties. The Platte River Trust Storage is future storage water right option that
has not been constructed and thus is not available for lease to third parties.

The lease of excesses from “primary” water supplies can only be executed after all of the Town’s
municipal demands are satisfied. Because of its nature, this type of water is typically referred to
as “wholly consumable” in the water market and is the most desirable type of short term water
for lease to third parties. Because of the type of these water rights and the flexible nature of
these excesses, the short term lease value of these water rights is considered to be of the highest
use and thus have the most monetary value of all leased water.

The remaining water rights (Greeley & Loveland Irrigation Company and 2.5 shares of
Consolidated Hillsborough Ditch) are presently available for lease but strictly limited for



irrigation use under each of the ditch companies’ respective service area. The nature of these
excess shares results in the lease to uses of the originally decreed use (irrigation) with typically
the value of these short term leases priced at the annual share assessment plus a nominal
surcharge.

The determination of the lease value, in addition to the issues previously discussed, should be
based on the lessee’s type of use, the location and the method of delivery to the lessee. The
Town can adjust the lease rate based on these parameters in order to give consideration to
potential lessees that are residents or business within the Town or when such lease agreements
directly or indirectly benefit the Town through taxes or other revenue sources.

Annual Lease Rates

1. Lessees (Primary Water Excess)
a. Within Incorporated Town Boundaries
i.  $240 per acre-foot all uses other than oil and gas
ii. Oil and Gas Use
1. $2,600 per acre-foot (from potable system)
2. $2,000 per acre-foot (02CW339 excess river accretion credits)
b. Outside Incorporated Town Boundaries
i. $300 per acre-foot all uses other than oil and gas
ii. Oil and Gas Use
1. $2,800 per acre-foot (from potable system)
2. $2,600 per acre-foot (02CW339 excess river accretion credits)

2. Irrigation Lessees (Share Water Excess)
a. Annual share assessment value + 10% share assessment inside Incorporated
Boundaries
b. Annual share assessment value + 30% share assessment outside Incorporated
Boundaries



Cityof

Greceley

December 20, 2012

Mr. Jim Burack
Town of Milliken
1161 Broad Street
Drawer 290
Milliken, CO 80543

Dear Mr. Burack:

The Water and Sewer Board of the City of Greeley, at its December 19, 2012 meeting, approved
new water rates for the year 2013. As per the Contract, the rates for Milliken will take effect 90
days after this notification.

The new volumetric rates for Milliken will be $3.57 per thousand gallons usage. In addition, the
monthly minimum charge for an 8-inch meter will be $84.85. As you know, rates are based on a

variety of factors, including peaking factors, and a fraction of system-wide volumetric usage.

The system development charge for 2012 usage beyond the volumetric based established and
paid for in a calendar year will be $12,993 per acre-foot (equivalent to a %-inch PIF of $10,100).

Please call Erik Dial at 970-350-9893 if you have any questions.
Sincerely,

Jon Monson
Director of Water and Sewer

Water and Sewer Department o 1100 10th Street, Suite 300, Greeley, CO 80631 o (970) 350-9811 Fax (970) 350-9805
We promise to preserve and improve the quality of life for Greeley through timely, courteous and cost-effective service.




MEMORANDUM

TO: Mayor Tokunaga and Milliken Town Board

CcC: Jim Burack, Town Administrator
Rich Ekwall, Water Commission Chair

FROM: R. Bruce Fickel, Town Attorney
Sunita Sharma, Assistant Town Attorney
RE: Water Commission
DATE: December 12, 2012
Dear Board Members:

This memo is to apprise you that Mayor Tokunaga, Trustee Beck, Commissioner Chairperson
Ekwall and Commissioner Dr. Flack in conjunction with staff, met yesterday regarding
responsibilities and procedural matters which impact the relationship between the Board of
Trustees and the Water Commission. The Commission’s initial concerns were precipitated when
the Water Commission had recommended that the Town participate in the Northern Colorado
Water Conservancy District’s Regional Treatment and Transmission Project. After the Town
Board agreed to participate the contract was sent back to the Commission for final approval. The
Commissioners’ concern was that this type of procedure (having the Commission provide final
approval on a matter it has already made a recommendation on) is unnecessary and could cause
delays for future projects.

There was discussion as to the formulation of general procedural policies regarding how
contracts or expenditures would be handled in the future. Generally, the parties agreed that the
customary procedure would be for the Water Commission to make a recommendation to the
Board to enter into certain contracts. Prior to or concurrently with the Commission’s review legal
counsel would also review the contracts. After the Commission and counsel recommend the
contracts as to form, the contracts would be presented to the Town Board for formal approval.
This process would be done in accordance with our current Financial Policies. If these policies
or procedures were not compatible with efficient and secure operations we discussed that
perhaps certain policies could be modified.
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2013 BTWF BOARD ELECTIONS

This year, ‘five’ seats on the Big Thompson Watershed Forum Board of Directors are up for election. The
Board’s nominating committee has reviewed the incumbent directors and places before you a slate of five
candidates. These candidates each bring a strong community connection and a wealth of experience to the
Forum. In addition, Secretary is up for re-election. If elected, each candidate will serve a two-year term.

Please take a moment to read the following biographies and cast your vote in support of these candidates by
the end of the day, Friday, January 18th :

Gabrielle ‘Gabri’ Vergara, Major Contributor, Secretary

Gabri graduated from the University of Northern Colorado in 1994 with a
Masters in Public Health. Gabri has been an employee with the Weld County
Department of Public Health and Environment for the last 11 years. As the
Solid & Hazardous Waste Education Specialist she works with the community
in addressing the detrimental effects of improper disposal of solid and
hazardous waste to the environment and humans. This includes the
promotion and marketing of Weld County’s two household hazardous waste
facilities and providing presentations to community groups to create a greater
awareness of this issue. Gabri has participated in the Big Thompson
Watershed Forum since 2003 as a board alternate and, most recently, as a
regular board member, representing Weld County. Gabri is also a board member of the Big Dry
Creek Watershed.

Judy Billica, Major Contributor

Judy began working for Northern Water in 2011 as a Water Quality
Specialist. Prior to that, Judy worked for the City of Fort Collins for 13 years
as Senior Process Engineer/ Watershed Manager. Judy has also worked for
consulting firms in Fort Collins and California, starting with her first
consulting position in 1980 with HDR in Santa Barbara. During Judy’s
professional career, she has worked on a wide range of water quality-related
projects, including managing, designing and conducting water quality studies
of watershed and ground water systems; designing water and wastewater
treatment processes; conducting full-scale and pilot plant drinking water
treatment process optimization studies; and developing numerical models,
conducting experiments, and performing tracer tests to better understand the
movement of water and contaminants through natural and engineered systems. Judy received her
M.S. and Ph.D. degrees in Civil Engineering from Colorado State University and her B.S. degree
from the University of California at Davis. She is a registered Professional Engineer in Colorado.




Charles Olmsted, At Large

Dr. Olmsted retired from the University of Northern Colorado after 26 years of
directing the Environmental Studies Program and teaching courses that
focused on how people interact with and depend on the natural world for their
long-term welfare. He received his undergraduate Biology degree from
Earlham College, a M.S. in Physiological Plant Ecology from the University of
Oklahoma and a Ph.D. in Ecosystem Ecology from the University of
Colorado. His research interests have emphasized the maintenance of
constrained natural ecosystems and how humans can use ecological principles
to develop more sustainable patterns of living. He has a long history of
involvement with conservation work and environmental education and has
served on the Boards of Directors of the Colorado Alliance for Environmental Education, the
Colorado Wildlife Federation, the High Plains Environmental Center at Centerra, the Colorado
Native Plant Society, Defenders of Wildlife, and the National Wildlife Federation.

Ken Garrett, Major Contributor

Ken is currently the compliance coordinator for the Tri-Districts Water
Treatment Facility (Soldier Canyon Filter Plant) in Fort Collins. He has worked
in the water treatment industry for 29 years. He started with the City of Fort
Collins Water Treatment Plant in 1983, and has worked for Left Hand Water
District in Niwot, Carter Lake Water Treatment Plant in Berthoud, and has
also worked as a consultant for the Town of Berthoud, Central Weld County
Water District and Little Thompson Water District. Ken has held the top water
treatment certificate (Class “A”) from the State of Colorado since 1989 and has
worked extensively with the CDPHE with compliance issues. Protecting the
public health and well-being by providing safe drinking water has been and continues to be a
challenge for Ken, but a satisfying one.

David Jessup, At Large

David M. Jessup is co-owner of Sylvan Dale Ranch in Loveland,
Colorado, where he introduces cattle and horses to guests, and guests to
the ways of the West. He loves preserving open space, battling invasive
weeds, catching wild river trout on a fly, singing cowboy songs, and telling
stories about the American West—some of them true. Sylvan Dale is a 66
year old, 3200-acre working dude ranch that raises grass-fed beef for local
consumption. David has managed two grants from the Natural Resources
Conservation Service to implement rotational grazing by developing new
water sources and fencing to increase the number of pastures on both
private and national forest land, and to install two center pivots on the
ranch’s irrigated pasture, to conserve water. He worked to place eighty percent of the ranch lands,
some 2200 acres, under permanent conservation easements. His dream is to build a sustainable,
grass-fed cattle operation that restores health and diversity to the foothills ecosystem. David works
with the Colorado Conservation Exchange (CCEXx), an initiative to raise funds for conservation




practices on working lands. Working with the Big Thompson Watershed Forum, he established a
CCEx pilot project to measure and contain nutrient runoff from the ranch’s cattle pens. He’s a
member of the Colorado and Loveland Historical Societies, the Oregon-California Trail Association
and the Downtown Loveland Association. He serves on the Board of Embrace Northern Colorado,
a regional organization seeking to develop choices about quality future growth. His debut historical
novel, Mariano’s Crossing, published by Pronghorn Press in 2012, won first place for mainstream,
character-driven fiction at the 2009 Rocky Mountain Fiction Writers Contest. He received a BA in
Biology at the University of Colorado and an MA in Sociology at the University of California in
Berkeley.

Vote for five To cast your vote, simply ‘reply to

Directors: this email’ and indicate your vote

[} Gabri Vergara for the complete slate, or any write-
| Judy Billica in candidates you prefer.

O Chuck Olmsted

[1 Ken Garret Your ballot must be received by

00 David Jessup Friday, January 18th, 2013 to be

0 Write-in..... counted.

**Special Note: The Forum is currently looking for a new board director. If you are
interested or know of someone who may have an interest, please contact Zack Shelley at
970-613-6163 or zshelley@btwatershed.org.

Thank you,
The Forum




